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Cost ,  R evenue  and  Product ion  Funct ion  

Name:           C lass  :  12  
Date :            Marks:  10    

  

   Rev ise  the  Cos t ,  P roduc t ion  func t ion  and  Revenue  f ro m y our  t ex tbook .  You  need  to     
   focus  spec ia l ly  on  d rawing  accu ra te  d iag rams  and  unders t and ing  the  r e l a t ionsh ip    
   b e tw een  the  d i f f e r en t  cu rves .  A f te r  tha t ,  y ou  need  to  w ork  on  th i s  a s s ign ment .  You   
   cou ld  t ake  a  p r in t  ou t  o f  th i s  shee t  o r  answ er  these  in  y ou r  ques t ion  bank  no tebooks .      
   Please  submi t  th i s  on  the  8 t h  o f  Ju ly ,  2009 .      

     Read  these  s t a t emen t s  and  s t a t e  i f  t h ey  a re  t rue  o r  f a l se .  G ive  r easons  fo r  y our       
     answers .  

1 .  When  the re  a re  d imin i sh ing  re tu rns  to  a  f ac to r ,  t o t a l  p roduc t  a lw ay s  dec reases .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  

2 .  A C i s  min imu m w hen  MC i s  a t  i t s  low es t  po in t .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  
 

3 .  A FC i s  cons tan t  fo r  a l l  l eve l s  o f  ou tpu t  because  f ixed  cos t s  never  change  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  

4 .  TPP inc reases  on ly  when  MPP inc rease s .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  

5 .  A C inc reases  whenever  MC i s  r i s ing .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  
 



6 .  AV C inc reases  a t  an  inc rea s ing  r a t e  a lw ay s .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  
 

7 .  Whenever  MPP  i s  fa l l ing ,  APP a l so  f a l l s .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  

8 .  In  a  pe r fec t ly  co mpe t i t ive  marke t ,  MR fa l l s  f a s t e r  than  A R.  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  

9 .  When  MR i s  z e ro  AR w i l l  be  cons tan t .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  

10 .  MR is  a lw ay s  the  p r i ce  a t  wh ich  the  l a s t  un i t  o f  the  commodi ty  i s  so ld .  
________________________________________________________________  
________________________________________________________________  
________________________________________________________________  
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       Government  Budge t  
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A governmen t ’ s  budge t  i s  a  s t a te men t  show ing  i t em wise  e s t ima ted  r ece ip t s  and  
expend i tu r e  o f  the  governmen t  under  var ious  heads  dur ing  a  g iven  y ea r .   

T he  budge t  fo r  the  rema in ing  pa r t  o f  th i s  f i sca l  y ea r  w i l l  be  p resen ted  on  the  6 t h  o f  
Ju ly ,  2009   by  the  f inance  min i s t e r ,  Mr .  P ranab  Mukher j ee .  Af te r  i t  i s  r e l eased ,  r ead  
any  new spaper  o r  w atch  the  news  to  unders t and  the  h igh l igh t s  o f  th i s  year ’s  budge t .  
Then ,  ana ly se  i t  and  g ive  y our  v iewpo in t s  keep ing  the  fo l lowing  in  mind :  

1 .  H ow do  y ou  th ink  i t  w i l l  a f f ec t  the  “aam aad mi? ”  

2 .  Wha t  i t  means  fo r  d i f fe ren t  peop le  in  the  economy- fa r mers ,  i ndus t r i a l i s t s ,     
p ro fess iona l s  and  s tuden t s  l ike  y ou?  

3 .  Wha t  w i l l  be  the  impac t  on  the  f i s ca l  de f ic i t  o f  Ind ia?  

4 .  A s  a  s tuden t ,  wha t  do  you  l ike  abou t  the  budge t  and  wha t  do  you  d i s l ike?  
 

Answ er  th i s  in  a t  l eas t  100  words  in  your  ques t ion  bank  no tebooks  and  submi t  i t  on  
the  8 t h  o f  Ju ly ,  2009 .  


